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November 13, 2025

| am a Waterman resident and a member of the board of directors of Waterman Village
Communities Foundation, a 501(c) (3). | bring this to your attention because | am a believer
in tax benefits to you as a charitable contributor, and | believe in the purpose and goal of
building an endowment for the future benefit of our community through the Foundation.

Itis that time of year when we start thinking about taxes and year-end charitable giving. We
frequently overlook a very favorable option offered by the IRS that allows us to use our
money tax-free. It deals with Required Minimum Distributions (RMDs) on investments in
your IRA/401(k) accounts, which require annual distributions. Let me share the “Tax Free
Option.”

Give to a Qualified Charitable Distribution (QCD), a 501(c) (3) Organization.

In a letter to your Investment Manager, identify the qualifying Charitable Organization, the
donation amount, and the date the donation will be made. The check will go directly to
them and will not be included in your taxable income. No taxes withheld.

~ You must be 70-1/2 or older, and can direct up to $100,000 Tax Free

~ This will reduce your adjusted gross Income on your tax return (AGl)

o This will count towards your total RMD requirement

~ Even if you do not itemize deductions, it gives you a direct tax benefit

~ Supports your role of giving with a tax benefit

~ Get a written acknowledgement from your Investment Manager for the IRS

Having your Investment Manager facilitate this ensures proper documentation, timely
execution, IRS compliance, and, more importantly, coordinates your investment and tax
strategy.

Seek the advice of your tax advisor, and consider The Waterman Communities
Foundation as a Tax-Free contribution in your year-end planning. Thank you for your
consideration.

Sincerely,

Robert Kime
Investment Committee Chair, Waterman Communities Foundation

301 Lake Margaret Circle STE 514 « Mount Dora, FL 32757 « 352-383-0051 ext. 514
wvfoundation@watermanvillage.com



